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MHRA on electricity, fuel price increases

The Malta Hotels and Restaurants Association (MHRA) regrets to note that prices for  some of the most essential energy oils have been again increased albeit marginal.   At a time when the industry is going through a bad patch, no matter how small an increase in operational costs is, it will have a negative effect on the performance of the operators.    

MHRA is still waiting for the outcome of its request at MCESD on March the 6th for an independent audit on the workings of the electricity surcharges.   Meanwhile hotels have had to contend with the full surcharge until reaching their respective capping level during a difficult winter period due to low occupancies, while restauranteurs had also to put up with the increase in electricity surcharges during one of the worst winter ever.  
MHRA President Mr Justin Zammit Tabona said that while it is appreciated that the price of oil on the international markets have kept increasing  dramatically, government has ignored the recommendations given last year to have a hedging mechanism in place to smoothen the upward spiral of oil prices.   All hikes in electricity and oils since November 2005 have had to be borne by the Hoteliers since no tour operator would consider any changes to the prices contracted over eighteen months ago.   Eighty five percent of the business of most of the four and three star hotels is derived from Tour Operators and therefore these had no way for making up for the increase in costs by asking for increase in their room rates.  
MHRA concern stem also from the fact that there is no apparent national discussion taking place to sample and evaluate alternative sources of energy in the face of the spiralling oil prices.  Whenever the subject was broached the reaction has been that other alternative ways to generate energy are not feasible.   Nonetheless, no scientific studies have ever been presented to MHRA to prove this point.   MHRA feels that a serious transparent study should be undertaken in this regard with a commitment to introduce whatever eventually is discovered that will ensure the islands’ competitiveness and survival in the long term. 
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About MHRA
The MHRA has been established since 1958 and today represents 70% of all hotels in Malta and 35% of all restaurants, collectively representing an investment of over Lm 500 million and employing in excess of 20,000 people. For the past 46 years the MHRA has represented the interest of hoteliers and restaurateurs on the Island acting as a lobby group to ensure that the policy decisions taken on the Island are in line with what the tourism industry needs to flourish. For more information about the MHRA visit www.mhra.org.mt or call (356) 21 318133.   
