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MHRA at HOTREC seminar on reduced VAT
MHRA President Mr Josef Formosa Gauci attended a seminar organised by the Association for Hotels, Restaurants & Cafes in Europe (HOTREC), on Friday to discuss the application of reduced VAT rates for hotels and restaurants services in all EU Countries.   He was accompanied by Mr. Caldon Mercieca from the Ministry for Tourism and Culture who accepted the invitation to attend this conference.
HOTREC has been since 1992, lobbying at European level, and encouraging its members at National Level to do the same, for the possibility of all Member States to apply reduced rates to accommodation and restaurant services.
MHRA strongly urges the Maltese Government to consider and lobby favourably for the acceptance of the application of reduced VAT in hotels and restaurants services.    MHRA strongly believes that the introduction of a reduced VAT rate on restaurants in Malta & Gozo will reduce the evasion of payment of VAT and such a measure coupled with high fines for those that evade the payment of VAT on such services will give a level playing field for all those engaged in this sector.

During this seminar Mr. László Kovács, EU Commissioner for Taxation, emphasised that reduced VAT rates are generally considered as effective instruments to achieve the objectives of the Lisbon agenda: increased growth, more jobs and competitiveness.

Seven countries, Portugal, France, Hungary, Czech Republic, Germany, Finland and Iceland made presentations about developments on this issue in their respective countries.    Iceland presented the participants with the most excellent scenario that is that from 1 March 2007, the VAT rate for restaurant and accommodation services will be lowered substantially, an example which many national hospitality associations would like to see copied in their own countries!

The European Commission is to issue by 30 June 2007 a report on the impact of reduced VAT rates on a variety of services, including restaurant services. The June 2007 report will, hopefully, be the starting point for a renewed debate at European level and the search for a definitive viable solution for VAT rates for all sectors.

At the end of the meeting, the HOTREC President, Mr. Bernd Geyer, confirmed the determination of all HOTREC member associations to continue the fight for the application of the lowest possible VAT rates to hotel and restaurant services in all EU countries.
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About MHRA
The MHRA has been established since 1958 and today represents 70% of all hotels in Malta and 35% of all restaurants, collectively representing an investment of over Lm 500 million and employing in excess of 20,000 people. For the past 48 years the MHRA has represented the interest of hoteliers and restaurateurs on the Island acting as a lobby group to ensure that the policy decisions taken on the Island are in line with what the tourism industry needs to flourish. For more information about the MHRA visit www.mhra.org.mt or call (356) 21 318133.   

